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kcember 18,2005 

Jeff Hatch-Milter, Chahan 
Kristin K. Mayes, Cammissbner 
Marc Spiier, Commissioner 
Wiffim Mundetl, Commissioner 
Mike Gleam, Commissioner 

A ~ Q W  Corporation Commission 
1200 W. Washington 
Phoenix. AZ 85007 

Cc: DHligM Nodes, Admin. Law Judge 
Steve Olea, Wi tant  Director. Utilities 
Martin Scott, Jr., Wiies Staff Engineer 
Docket Control 

RE: Docket No. W43512A43-0279 
Pine Water Company 

Honorable Commissioners: 

As a property owner and major empfoyer in both Pine and Stmiberry, and as the 
authoc of one of the 21 altemazives being proposed by Pine Water Co (T”’) in 
its Water Suppry Alternatives Report (“Report“), 1 wish to add some insight to the 
Report and the docketed comments snd to discuss possibte actiom that shoukd 
take place. 

1 am both 8 commercial and residential water cuWner af Pine Water Go. My 
spouse b s  lived h Pine for 50 years. I moved to Pine ful time three years ago 
and recently my wife and I aperted Pm Verde Mexican Restaurant and Cantina, 
n o w e m p b y i ~  10 people full-time and e@ht pe<rpie partAim. We also acquired 
the Pine Creek Mobile Home Park, where 28 families lie in moderate income 
housing that is generaw notawailable otherwwe ’ inthePitrawbeqarr?a. We 
afso hsve q u i d  the Btadr &ear Steakhousein strawbeny, cemploykrg a to&l 
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day war", and (b) uncover the best solution to the long-tern problem faced over 
the next 20-30 years untif Pine is completely buMsut. 

Because of experiences as 8 WIDiredor Technology at Motorola responsible 
for engineering major programs such as the Iridium Satellite Project and over 10 
years of developing water supplies for major hotel projects in Mexico, I believe 
the long-term water situation in Pine c;an he solved using a combinetion of 
alternatives, and at teasmabb costs. I have closely reviewed the Report by Mr. 
Hardcastle and the suggestions made by all 'mterueners and individuak making 
comments to the Docket. 
RMurbish the Tankis at FIne C m k  and Hiahwav 87: My initial suggestion to 
Pinelst-rry Water I ~ m m e n t  D i i  and to Mr. Hardcastle (Hardcastle 
Alternative # 6 to re-habilitate the 822,w)o gallons &abandoned dorage tanks 
next to my Pine properties) is still a viable solution to the stwage issues when 
ooupled with several ofthe water supply SoMionS being proposed. The tanks 
are on Lnd already owned by PW. The capacity of rtre tanks is apprax*mWy the 
size needed for a long-run sotution- W& the intwmdiate term (1-3 years) use 
ofthe cwrmtiy reliabte Sfmwtmy welt fiekl to sdve the Pine problem, the tank 
capacity overcomestttemajorproMem facedWsththatsour~(Magn0iia 
pipetine can supply adequabewater to Pine, except them is no plaoe b Szone the 
water oc1c8 it getst0 Pirue). since the^^! is ~ u a ~ s t o r s g e c a p a c i i t y a t  both 
ends ofthe Maglxllfa pipdim, the rehaWtaW tankr; would allaw the tanks to be 
slowfy fWedfrcxn the sbawbeny w e H  tield in the earty spring ntunths Or 
contiMIously~~d~thethree-day~kendsfromMemorialDaybLabor 
Day ("100 day wf period) lrom the deep, rdiabkt well at Strawterry Hawow. (Or 
possibly by Pine Creek during the winter monftrs depending on the water 
with Selt River.) 



A few weeks ago, I was asked to partidpate in a citizens group to push forward 
with the District's two highest ranking altematies. The problem is that the two 
highest ranked alternatives selected by the PSWlD have not used a valid 
engineering approach to ranking them. Typicalty, engineers would ask the 
PSWD to approve the cdeh for selection and we@M functions based on 
importance. For example, cost might be used as criteria and weighted to be 80% 
of imponlance. Environmental facton; could be 20% weighted. I was told that 
cost was the only decision weighted factor for determining curcent selected 
alternatives. On the other hand, neither JB4 nor 385 alternatives have 
determined the cost of water or even have written letters of intent approval from 
tandormers for selected drilling sites. 

Recently, the PWlD decided at the December 15,2005 board meeting to mjed 
a motion to explore additional storage alternatives since %torage" was a short 
term alternative outside of the preview of the PSWID. The P M D  controlling 
members believe that their charter is to explore only long term alternatives, 
homevef the by-laws of the Ostrid deafly state ohnnise. 

Give that the short term water issues are dated to peak demand, I believe it's up 
to the ACC, Mr. Hardcastle, and GUa County to resolve the wrrenf problem using 
storage alternatives and to develop a long term demand roadmap that then could 
be molvexj by the PSWlO long term alternativm. 

I am disappointed that Mr. Hardcastle did not make any direct recommendations 
or courses of adion to follow. However, i belim I could work with ,Mt. 
Hardcastle and the authors ofthe other s~ecilic and well t twa M out ownments, 
especially those of SupenrisM Martin, Mr. Jones, W. Ploughe, Mrs. Halt, and Mr. 
Cassaro. Harry Jones of Ofla County seemed ta have been the M0f;t specific in 
his recommendations, end those combined with mine, Hall's, and Cassaro's on 
storage alternatives, and Plough's on long-run sources of water immediately 
under Pine should solve the problem. 

I hope the Commission will focus? on the fad tfmt any solution to this problem is 
going to require substantial up-front investment by pine Water Co.; thus I would 
encourage you, wen if they drill a dry hde. to determh a wkbk and fair 
method to pennitthe wafeteompany to make a rmmable return 0nfheK 
investment, just ss t would &e to be aknmdto make in my bwhssea if 
adequate wter supplies were simpiy made available lo my properties, 
businesses, and resident tsnantS. 

Somehow the ACC must enbm an in-t requirement towards the short 
tenn a&ematives (sbmge) with a perfomrance tknetable (-is months) for PW to 
have added storage ready ftw the summer d '07. Of course, reasonable mte 
increases will be reqrdred do sustain the capital and operetirtg cost of the 
investment by PW f'or that soecific altemattve. Even though my businesses 8re 
one ofthe top two or three (ifnot#f) water us err^, I am witling to help support 



such rate incteases as as they are specific to the chosen afternative. If PW 
c8MId make such an investmnt, they need to divest themselves of the P i e  and 
Strawberry system. In addidion, under the dhction ofthe -Ion Rim Water 
Resources Management Study Group, a long term water demand roadmQp 
shouM be weebed as inputs tcr the PSWlD to help in determining a long term time 
table. 

1 would be happy to assist the Cammhssioners, yow staff, Mr. Hardcastte, and 
the above logical citizens to SOhR this problem that the Commission and PW has 
let go on far too long. Please r;an me with any questions or ideas on howwe 
may proceed! 

cc: RobertHafdcastle 
8rooke UtirnieS, Inc. 
P.O. Box 82218 
Bakersfield. CA 93380-2218 
FAX: 781 -823-3070 


